August 7, 2007

A regular meeting of the Scandia City Council was held on the above date. Mayor Seefeldt
called the meeting to order at 7:00 p.m. The following councilmembers were present:
Councilmembers Peter Crum, Michael Harnetty, Dolores Peterson, Donnette Yehle, Mayor
Dennis Seefeldt. Staff present: Administrator Anne Hurlburt, City Attorney Dave Hebert, Deputy
Clerk Brenda Eklund. A moment of silence was observed in memory of lives lost in the I-35W
bridge collapse on August 1, 2007.

APPROVAL OF AGENDA

Three additions to the agenda were presented. Administrator Hurlburt introduced a request for a
reduction in the letter of credit from Big Marine Development and discussion of the sale of the
old Seppi flail mower. Councilmember Yehle added an item concerning recognition of the
Scandia Fire Department’s response to the 1-35W bridge collapse. Donnette Yehle made a
motion to approve the agenda with additions. Dolores Peterson seconded the motion and
motion adopted unanimously.

BUILDING INSPECTOR/CODE ENFORCEMENT OFFICIAL STEVE THORP

Steve Thorp was introduced to the council as the new full-time Building Inspector/Code
Enforcement Official, a position he began on July 30™. Mr. Thorp has been doing inspections
and familiarizing himself with the area. Mr. Thorp will be available at council meetings for staff
reports as the need arises.

CONTRACT WITH CR PLANNING — COMPREHENSIVE PLAN UPDATE

The service agreement for professional services with CR Planning was reviewed. The contract
details the work plan for the Comprehensive Plan update. City Attorney Hebert has found the
contract to be in order. Dolores Peterson made a motion to approve the Service Agreement
with CR Planning. Peter Crum seconded the motion and motion adopted unanimously.
Discussion of financing the 2007 portion of the total contract amount of $58,000 followed. The
contract limits the total billings in 2007 to a maximum of $32,000, with the remaining to be
billed in 2008. A Met Council grant in the amount of $15,000 has been applied for, of which
$7,500 will be available this year. This leaves $24,500 to be funded in 2007. Administrator
Hurlburt recommended the cost of the project be distributed over several funds, as the Comp
Plan provides for long-term planning for all city infrastructure and services. Donnette Yehle
made a motion to approve funding the 2007 expenditures as follows: $14,700 from the
General Fund (60%0), $7,350 from the Parks Fund (30%), $2,450 from the Capital
Improvement Fund (10%0). Dolores Peterson seconded the motion and motion adopted
unanimously.

QUOTE FOR REPAIR OF 201 SEWER LIFT STATION

Replacement of base elbows, check valves and rail systems in the Anderson Erickson Main Lift
station located at the end of Norrell Avenue has been recommended by Pete Ganzel, Washington
County Senior Environmental Specialist. A quote of $6,231.16 was presented by Tri-State Pump
and Control. This work would be paid for out of the fund balance set aside for long-term
replacement needs. Dolores Peterson made a motion to accept the quote of $6,231.16 from
Tri-State Pump and Control for the Anderson-Erickson Main Lift Station Refurbishment.
Dennis Seefeldt seconded the motion and motion adopted unanimously.
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SCANDIA SOFTBALL TEMPORARY LIQUOR LICENSE
The Softball Association has requested a license for their beer sales during games at the Scandia
lighted ball field during Taco Daze. Donnette Yehle made a motion to approve a temporary
liquor license to the Softball Association for September 7, 2007 on the condition that proof
of insurance is received by the city. Pete Crum seconded the motion and motion adopted
unanimously.

PARK AND REC TACO DAZE ACTIVITIES

Administrator Hurlburt reported on the Park and Rec Committee’s plans for Taco Daze events.
The committee plans to sponsor a booth displaying information on the development plan for
Lilleskogen Park and also drawings for Wind in the Pines Park improvements. The 3" Annual
Dodgeball Tournament is being coordinated by committee members Matt Rasmussen and Dan
Skupien. T-shirt prizes will again be awarded to participating teams. The committee plans on
using volunteer referees and expect it to be a break-even event. Dolores Peterson made a
motion to identify the Taco Daze Tournament as a city-sponsored event run by the Park
and Recreation Committee. Donnette Yehle seconded the motion and motion adopted
unanimously.

LETTER OF CREDIT REDUCTION - BIG MARINE DEVELOPMENT, LLC

The developer for the Tii Gavo subdivision has requested a reduction of $350,000 from their
Irrevocable Letter of Credit. Public improvements have been on-going at the site and City
Engineer Tom Peterson recommends approval of the request. Dolores Peterson made a motion
to approve the reduction of the letter of credit being held for public improvements in the
Tii Gavo subdivision in the amount of $350,000 (new adjusted Letter of Credit amount of
$864,344.00). Michael Harnetty seconded the motion and motion adopted unanimously.

SALE OF THE SEPPI MOWER

Maintenance staff has received interest in the purchase of the old Seppi offset flail mower. The
equipment is in need of repair and no longer in use. Pete Crum made a motion to authorize
staff to advertise and sell the mower at the best price offer received by August 24, 2007.
Donnette Yehle seconded the motion and motion adopted unanimously. Staff will advertise
on the city web site and in the League of MN Cities newsletter and web site.

FIRE DEPARTMENT’S RESPONSE TO 1-35W BRIDGE COLLAPSE

Seven members of the Scandia Fire and Rescue Department responded to the 1-35W bridge
collapse on August 1*. Councilmember Yehle expressed her happiness in the department’s
ability to respond to this tragedy. Yehle would like to see the department commended for the
time and effort given forth by the volunteer responders. Staff was directed to put together an
official commendation for the August 28" council meeting.

The Planning Commission meeting was called to order at 7:32 p.m. The following members
were present: Chairman Chris Ness, Christine Maefsky, James Malmquist, Kevin
Nickelson, Peter Schwarz and City Planner Richard Thompson.
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VARIANCE — ROBERT TEN EYCK
Jennifer Cates, Cates Fine Homes, has applied for a variance to allow for a two-story accessory
structure (2,130 square feet in area) for the Robert TenEyck residence at 13500 182" Street. Mr.
TenEyck presented his proposal for the building to serve as a garage/storage area in the lower
level with office/exercise space above. Mr. TenEyck felt the design and placement of the
building has low impact to the surrounding neighbors and environment. He considered it a
hardship that he is unable to add onto his principle home due to its location and architectural
style.

Planner Thompson presented his report. The 3.7 acre size of Mr. TenEyck’s property limits the
accessory structure to 2,000 square feet. There is adequate site on the property to construct a one-
story 2,000 square foot building without a variance. Therefore, the Planners find that there is not
a hardship due to the unique circumstances of the property. As the proposed structure has
approximately the same size building footprint of the principle structure with a separate
driveway, it has the appearance of a second primary structure in comparison to the house. This
has the potential to alter the essential character of the area. Planner Thompson cited these
findings as reason for denial of the variance request.

Chairman Ness opened the floor to public comment. Norb Wrobel, adjacent landowner, stated
that he has no objections to the structure being built. He felt that a two-story fits well into the lay
of the land and the elevation would be equal to the home. Mr. Wrobel commented that a one-
story would look like it is sitting in a hole. As there were no additional comments, Chairman
Ness closed the hearing to the public.

Commissioner Maefsky inquired about the history of not allowing two-story accessory
structures. Planner Thompson replied that the adopted zoning code was based on Washington
County’s standard. City Attorney Hebert explained that it is a general provision of most cities to
limit the size to one story. There is past history that shows a higher potential for these buildings
to be converted into an accessory apartment, making the use different from the original intent (a
zoning violation). Commissioner Schwarz stated that he sees no hardship in this case and that a
precedent should not be set. Commisioner Malmquist stated his support of approval because the
building fits into the property given the unique location and topography. The nature of the
existing structure makes an addition difficult and he sees that each situation needs to be treated
by itself. Councilmember Harnetty stated that ordinances are in place for a reason. Variances
should only be granted for a hardship, not an inconvenience. He suggested a change to the
ordinance would be needed to allow these buildings. Mayor Seefeldt was in agreement to this —
the intent is not to set a precedent. To base this variance on “fitting in” is only arbitrary.
Commisisoner Nickelson agreed — right now the applicant must follow what is in place.
Councilmember Crum sees the council having to interpret what is in place. If the role is policy-
making, then a public hearing must occur to change the ordinance. Chairman Ness sees it as a
good plan, but the commission should not set a precedent.

Michael Harnetty made a motion to accept the recommendation of the Planning
Commission to adopt draft Resolution 08-07-07-01 Denying the Variance Request for
13500 182" Street North. Findings cited: 1) There is adequate space on the site to build a
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one-story accessory structure of 2,000 square feet in size, which would meet the standards
of the Zoning Ordinance and for which no variance would be needed. In this manner, the
property may be put to reasonable use without a variance. Therefore, a hardship is not
present. 2) There are no unique circumstances of the property that would prevent
construction of an accessory structure which meets Ordinance standards. It appears that
the two-story structure is proposed based on a preferred design; the requested variance is
not based on hardship due to unique circumstances of the property. 3) The proposed two-
story accessory structure, in its size, massing, and due to its proposed separate driveway,
would have the appearance of a second primary structure. This would be out of character
with the area. Peter Crum seconded the motion and motion adopted unanimously.

VARIANCE — ALLEN & PENNY LEPINSKI

Richard Grekoff, West Lake Builders, has applied for a variance to allow construction of a new
single family home, to replace an existing cabin, at 12614 182" Street North located on Big
Marine Lake for property owners Allen and Penny Lepinski. Variances are needed for setback
from the OHW, front yard setback, maximum impervious surface area, minimum lot size, road
frontage and buildable area. Mr. Grekoff presented the request by stating that the Lepinski’s are
trying to build within the footprint of the cabin. A pervious paver system will be used to lower
the percentage of surface coverage.

Planner Thompson presented his report. An argument for hardship is typical to these small lake
lots that were established prior to any zoning codes being in place. The practice has been to grant
these requests so that reasonable use of the property is met. The question of the impervious
surface area was addressed. As the applicant proposes moving the current driveway in order to
meet the 25% maximum, it was unclear to the planners that the neighboring owners were
agreeable to this. Therefore the planners recommended denial of the variance to allow
impervious surface coverage in excess of 25% of the lot, reasoning that the house could be
downsized.

Chairman Ness opened the floor to public comment. Dan Bever, 12610 182" Street, stated his
approval of the variance. He and three other landowners are in agreement to moving the shared
driveway. There is an existing recorded easement in place that allows property owners to
maintain the vacated road as driveway access. Administrator Hurlburt stated that moving the
driveway appears to be removing the hard surface from Lepinski’s to the Brown’s, therefore
having a potential surface impact onto the Brown’s lot. An alternative would be to leave the
existing driveway, allow an overage to the impervious surface coverage, and require the use of
pervious pavers in the construction of the driveway connection to the home. All were in
agreement to this proposal.

In discussion on placement of the house, Chairman Ness was against having the house encroach
two feet closer to the lake. He felt that new construction should improve on lake setback.
Commissioner Nickelson countered that two large oak trees would need to be taken out in order
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to meet this, and neighboring houses are already closer than the proposed setback. City Attorney
Hebert verified with Lepinski that there will be adequate room across the road for a sewage
treatment system with both primary and secondary capacities. Councilmember Yehle addressed
the Car-Mar-St. Croix Watershed’s comments in which lake setback is seen as insufficient on
this lot — should new construction be mandated to improve on lake setback. The sizable structure
could be reduced, therefore also improving on surface coverage. Mayor Seefeldt stated that the
soil conditions of the driveway site should be evaluated before classifying it as permeable. It may
be necessary to remove the soil and replace it with a permeable type.

Dolores Peterson made a motion to accept the recommendation of the Planning
Commission to adopt in concept draft Resolution 08-07-07-02 with the following changes:
1) Strike Condition #1, as the current driveway will remain as is; 2) Add Condition #1 that
installation of pervious pavers will be required; 3) Add Condition #11 stating that there
shall be no disturbance of grade within a five-foot radius of the two roadside oak trees.
This variance does permit excess of 25% impervious lot coverage. Dennis Seefeldt seconded
the motion and amended it to state that 1) soil borings must guarantee permeable soil in the
driveway area; 2) erosion control by way of silt fence must be installed during the
construction process. Motion adopted unanimously.

A final resolution incorporating these changes will be presented to the council at the August 28,
2007 meeting.

VARIANCE - PAT REICHERTS

Pat Reicherts, has applied for a variance to construct a second monument business sign at 19261
Manning Trail, The Big Marine Lake Store. Mr. Reicherts presented his case stating that he does
not want to attach a business sign to the storefront in keeping with the architectural style of a
1900’s building. The proposed sign is to identify a second business operating out of the upper
level of the building.

Planner Thompson presented his report finding no hardship in this case. There are no unique
circumstances of the property that cause need for a second monument sign. Options available
that do not require a variance include reconfiguring the existing monument sign to accommodate
new signage or to post signage on the exterior of the building.

Chairman Ness opened the floor to public comment. Betty Sterbentz, adjoining property owner,
stated her opposition to the variance request as one sign should be adequate and an additional
sign would take away the rural atmosphere of the area. As there were no other comments,
Chairman Ness closed the hearing.

Discussion among the commission centered on the fact that Mr. Reicherts” Conditional Use
Permit for operation of the store and gas station does not allow for the mortgage company
business. Mr. Reicherts was advised to apply for a CUP amendment changing the conditions of
the original CUP. The Planning Commission adopted a motion to postpone action on the
variance application until which time the CUP amendment can be applied for and acted upon.
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Applicant Reicherts agreed to waive the 60-day review period to indefinitely postpone a decision
on the variance application.

MINING ORDINANCE HEARING, CONTINUED

The public hearing of draft Ordinance 103 was continued from the July 10™ meeting. Planner
Thompson reviewed the changes made in response to comments received. The latest version
includes new language addressing berms and their allowed uses, the need for monitoring wells,
deleting references to de-watering, adding detail regarding subwatershed maps, defining operator
responsibility for dust control and disposal of wood material and debris, definitions, setbacks for
asphalt plants, timing of reclamation, and escrow amounts for administrating the permit and
abatement for dust and other nuisances. Larry Engstrom, 14040 185" Street, stated that he would
like to see the gravel haulers have the responsibility of dust control rather than the pit owners.
Administrator Hurlburt replied that it would be nearly impossible to enforce the users to control
dust as there can be multiple haulers each day. Mr. Engstrom also stated that he would like to see
a limit of trucks traveling into and out of the pits, as currently there may be a truck every 5-8
minutes. Paul Hand, 13961 185™ Street, asked how the noise created by trucks that engine-brake
can be monitored. Mr. Hand was told that the current ordinance prohibiting engine braking can
be enforced by a call to the Sherriff’s department. Mr. Hand also would like to see clarification
to the section on dust control. Mark Engstrom, Oakgreen Avenue, asked how the future
blacktopping of 185" Street will be affected by the truck traffic. Mayor Seefeldt responded that
the design of the road will be engineered to handle the weight of the trucks and road maintenance
will not be a cost to the residents of that road. Fred Heinonen, 13277 Lakamaga Trail, asked
what benefit is there to the city to allow mining into the groundwater. Planner Thompson stated
that it supplies a more economical supply within the locale, with no need to disturb another site.
Groundwater mining is an accepted practice and can be allowed with conditions if prudent to do
so — the city is not closing the door on it. Mike Caron, Tiller Corporation, stated that the deposits
in Scandia may not warrant the equipment investment necessary to undertake mining below the
water table. Chairman Chris Ness closed the hearing to public comments.

Mayor Seefeldt addressed concerns relating to berm setback, screening and site clearance. It was
agreed to add language that will establish berm setbacks of 20 feet unless otherwise approved by
the city. The screening and site clearance issues can be handled as part of the Conditional Use
and Annual Operators Permit process.

Dolores Peterson made a motion to accept the recommendation of the Planning
Commission to approve draft ordinance 103 with amendments as presented by the
planners and to direct preparation of the final mining ordinance to be presented for
adoption at the August 28, 2007 council meeting. Pete Crum seconded the motion and
motion adopted unanimously.

DISCUSSION OF BUILDING HEIGHT
The discussion of building height was continued from the previous meeting. The current
definition is difficult to interpret and different from the definition in the State Building Code.
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Consensus was to simplify the language by narrowing it to two methods in use by other cities
and to apply the measurement to real-life examples. A draft ordinance will be brought to the
September Planning Commission meeting for review.

DISCUSSION OF CHURCH ARCHITECTURE

Discussion of the architecture of churches was continued from the previous Planning
Commission meeting, in anticipation of Willowbrook Church’s expected development
application. Consensus was that the plans should reflect the rural community character. The
architect for Willowbrook Church has requested an informal discussion with a sub-committee.
This meeting is scheduled for August 16" at 2:00 p.m. It will be posted as a Planning
Commission meeting that may be attended by a quorum of commissioners. Councilmembers
Yehle and Peterson expressed an interest in attending.

Pete Crum made a motion to adjourn the meeting. Dolores Peterson seconded the motion
and meeting adjourned at 10:25 p.m.

Respectfully submitted,

Brenda Eklund
City of Scandia Deputy Clerk






